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Message Text 

LIMITED OFFICIAL USE 

PAGE 01 STATE 073506 
ORIGIN XMB-04 

INFO OCT-01 EUR- 12 NEA-10 ISO-OO AID-05 CIAE-00 
COME-OO EB-08 FRB-03 INR-07 NSAE-00 USIA-06 
TRSE-00 OPIC-03 SP-02 OMB-01 IGA-02 /064R 


EXIMBANK 


DRAFTED BY XMB: LMLAROCHE:EMC 
APPROVED BY EB/IFD/ODF:FHTHOMAS 
XMB : CLA YT ON NORRIS 
EUR/SE:RDELABARRE 
NEA/ARN:DREUTHER (SUBS) 

022237Z 039613 /73 

P R 022154Z APR 77 
FM SECSTATE WASHDC 
TO AMEMBASSY ANKARA PRIORITY 
INFO USINT BAGHDAD 
AMEMBASSY DAMASCUS 
AMCONSUL ISTANBUL 


LIMITED OFFICIAL USE STATE 073506 

E.O. 11652: N/A 
TAGS: EFIN, TU 

SUBJECT: EXIM FINANCING FOR KARAKAYA HYDROELECTRIC PROJECT 
REF: (A) ANKARA 2066, (B) STATE 56096 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 STATE 073506 

1 . EMBASSY REQUESTED INFORM ULUGBAY OF FINANCE MINISTRY, 

DSI, AND BELGIAN AMBASSADOR THAT EXIM BANK PROCEEDING WITH 
CONSIDERATION OF LOAN/GUARANTEE TO ASSIST IN FINANCING 
DOLLARS 45 MILLION IN U.S. COSTS OF CONSORTIUM PACKAGE 

AS DESCRIBED REF B. 

2. RE POINTS BY ULUGBAY IN PARA 1 REF A, EXIM AFFIRMS 
THAT CONSIDERATION IS ON BASIS OF CONSORTIUM APPROACH. 

GOT SHOULD UNDERSTAND THAT THEY HAVE THE OPTION OF USING 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


EXIM BANK'S COMMITMENT WITHIN THE CONSTRAINTS OF THE PC FOR 
PROCUREMENT FROM ANY U.S. SUPPLIER ACCEPTABLE TO EXIM BANK. 

3. ALTHOUGH KARAKAYA PROJECT DOES NOT INVOLVE IRRIGATION 
AND IS THEREFORE CHARACTERIZED AS NON- WATER CONSUMPTIVE, 
SOME WATER LOSS THROUGH EVAPORATION FROM IMPOUNDMENT BASIN 
IS ANTICIPATED. IS EMBASSY ANKARA (OR INFO ADDRESSEES) 

AWARE OF ANY REACTION FROM SYRIA AND IRAQ TO KARAKAYA 
PROJECT? WE DO NOT KNOW OF ANY AGREEMENT OR PROSPECT FOR 
AGREEMENT REGARDING THE EUPHRATES WHICH WOULD AFFECT 

KARAKAYA AND WOULD APPRECIATE REPORTS OF ANY CHANGE IN 
THAT SITUATION. 

4. EXIM BANK WOULD ALSO APPRECIATE ANY INFORMATION 
EMBASSY ANKARA CAN PROVIDE REGARDING POSSIBLE GEOLOGICAL 
STUDIES OF PERMEABILITY OF STRATA UNDERLYING KARAKAYA 
SITE IN VIEW SEEPAGE PROBLEMS EXPERIENCED WITH KEBAN 
PROJECT. 

CHRISTOPHER 


LIMITED OFFICIAL USE 


NNN 
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